30 March 2011 

SSC Minutes


MINUTES OF THE

SAMREC/SAMVAL COMMITTEE
MEETING HELD ON 30 March 2011 AT 10h00

THE CHAMBER OF MINES BUILDING, 5TH FLOOR, MAIN BOARD ROOM
PRESENT:  


Mike O’Brien (Chairman)


S Grobler (Banking Ass)
A Clay (IAS)


D Jasmat (LSNP)

A Bals (PLATO)


R Dixon (CRIRSCO)

F Camisani (UNECE)


P Nex (GSSA) 


S Foya (Council of Geoscience) 


T van Zyl (JSE)


D Moumakwa (DMR)


D Kruger (COM)

A Moyes (SSC WG)
APOLOGIES/ABSENT:


G Smith (Deputy Chair) 
A de Bruyn (JSE)







C Loxton (GCB)
IN ATTENDANCE:  
Julie Dixon

                               
Judy Carpenter (Minutes and recording)
Ratification of the minutes of the previous meeting (November 2010)
Page 1 - Last para dealing with the mandate Working Group committees should read Working Group committee.

Page 2 point 5 - It was agreed that the JSE, assisted by the members of the panel, would go through the CPs/CVs…..“….qualifications and experience….”

Matters arising not on the agenda
Letters of response from ROPOs must be attached to the minutes of the next meeting. Action: The Secretariat
SAMREC Code clarification query

Two queries have been received from the JSE in terms of items in the SAMREC Code that, in their view, require clarification: 

Clause 18 of the SAMREC Code – The query concerns extrapolation from adjacent properties onto a property of interest. The Working Group will be tasked with debating this consideration with a view to retaining the language of Clause 18 as it stands or adjusting as required.

Clause 19 – The JSE claims that the use of the word “deposit” in terms of “mineral deposit” leads to confusion – it is too general a term. The Working Group will debate this issue and report back to the SSC. The JORC code uses the word “target” in order to be more specific.

Action on both of the above items: SAMREC Working Group
Clarity must be sought from the JSE (AdB) re in what contexts the above two queries arose. Action: The Secretariat – inform the Working Group of the JSE’s response
Readers Panel Mandate discussion and other matters

Correspondence from the JSE was tabled which contained various changes to the Readers Panel mandate, as the JSE would like these changes to be.
Essentially the JSE will govern the Readers Panel, assisted where required, by the SSC. In RD’s opinion should some of the changes recommended by the JSE, and the fact that the JSE qualifies its changes with the words that it has “sole discretion” over the Panel, the Panel is in danger of becoming merely a rubber stamp. The chairman stated that in removing the obligation from the Reader to us his/her technical discretion, this could, at some later date, impact negatively on the JSE. 

The question now is: does the SSC/SAIMM and GSSA want to continue to be associated with a process over which these organisations have no control? Originally the SSC, assisted by the SAIMM and GSSA, were to provide the Readers Panel. 

The chairman suggested that the Readers Panel have an independent chairperson, remunerated by the JSE, unconnected with any other interested group or company to avoid any perceptions of partiality or bias. .

A meeting will be set up between AdB, the chairman of the SSC, RD and other members of the JSE to go through the suggested mandate. TvZ will organise the meeting. Action: TvZ
Adoption of Standard Definitions

The IASB has adopted the CRIRSCO template for the reporting of solid minerals and the PRMS for oil and gas. The IASB wants all codes to have standard definitions and the definitions. The Working Group is pleased that the IASB has adopted the words/definitions used by CRIRSCO.
Rewrite/revision of the definitions - The chairman suggested that the rewrite/revision of the definitions start in the fourth quarter of 2011, ready to be presented to the SSC in the first quarter of 2012. The Chairman of the Working Group will review whether or not this is a feasible timeline, in consultation with the Working Group members.
‘Parking Lot Issues’ which  have been dealt with and position papers produced – 
· Exclusive and inclusive – a paper was prepared for submission to the IASB

· Inferred resources

· Independent

· Compulsory registration of CP/CVs
· Exploration results

The position papers prepared can be circulated to international organisations (i.e. CRIRSCO) but only in such a manner as to not put the SSC irrevocably “out of  step” with opinion in other international code bodies. There is no harm in introducing the South African discussions to enrich international understanding, but the opinion in the position papers are not formally part of the Samcodes.
SAMVAL note to the SSC and Terms of Reference

Alistair Macfarlane has asked the SSC to consider the SAMVAL Terms of Reference; a document in this regard was tabled at the meeting. 

Of concern to SAMVAL is that there is no umbrella organisation under which valuation codes are housed.

RD stated that:

· Point 9 of the submitted SAMVAL document is might present problems – the working groups should rather liaise via the SSC than work directly with the IASB.

· Point 10 – it is not advisable for SAMVAL to re-raise issues originally raised by the IASB. This point must be reworked to reflect the statement that: The SAMVAL Working Group will engage with the IASB through Riaan Davel. 

It noted that: The South African Council of Banks is now The Banking Association SA..
Noted with regards the last three points of the correspondence ex the SAMVAL Working Group: 

Final page: Points one and two are accepted by the SSC but the “global institutes” referred to in point three must be identified. Action: SAMVAL Working Group

Once the “global institutes” referred to are made known and the changes as suggested for point 10 are done the SSC will approve the mandate sought.

Report back from UNECE

Mr Camisani reported that:

· USC2009 high-level classification system on sustainable energy has been approved, effective in 2010. This is a high level code that the UN hopes will be adopted by nations around the world.

· Subsequent to the finalisation of the classification sub-committees there has been identified needs for guidelines to be inserted as an appendix to the framework. The needs were: international mineral energy studies, reporting to government, reporting from the mining industry and financial reporting. A survey was carried out and 51 issues were identified from comments from all over the world. The UN decided to deal with 15 of the issues, writing specs and guidelines for them. The others were left to CRIRSCO (seven issues) and the SPE took others. The specifications and guidelines are now being submitted to all relevant interested parties for comment. They are available on www.unece.org/energy/se/docs/egrc2.html. A link to this site will be put on the SSC website. Action: The Secretariat
· The next meeting for the UNECE is to be held on 06 April. 
· The finalisation of the specifications and guidelines will be by year end 2011.

· The document is fair, in principle, but CRIRSCO has raised a few points which must be ironed out.

· Of further concern to CRIRSCO is the allowance of the accumulation of various minerals combined to give a global tonnage figure covering all minerals. CRIRSCO complained to the UNECE which responded that it is “flexible” in this regard.

· Another cause for concern is that UN is opting for resources and reserves to be quoted in bond and not in situ. Again, the UNECE says it is flexible in this regard but nonetheless it will give rise to confusion.

FC stated that there is close cooperation between CRIRSCO, SPE and the UN itself and there is an understanding that the UN will not move forward without the SPE’s approval. However, as the UN gets stronger and garners more support, it may decide to cut out SPE/CRIRSCO.

RD will circulate the seven issues which CRIRSCO said it would deal with. Action: RD
Report back from CRIRSCO

The minutes of the last CRIRSCO meeting held in Moscow were tabled.

RD reported that:

· For the first time a CRIRSCO meeting session was open to the public (at the Moscow meeting).

· The JORC Code is under revision – issues papers will be distributed

· The CIM standards have been finalised against which JORC has put in a position paper on the CP section.

· PERC has said it wanted to be the benchmark code for Europe. CRIRSCO agreed and assisted to draw up all the necessary documentation but this decision was not accepted by the European regulators as they wanted a menu of standards instead. 
· The Russian and Chinese codes are out.

· CRIRSCO (South Africa) has made a submission to the IASB for which a response is awaited.

· Material beyond inferred resources – CRIRSCO has issued a paper, Mineralised Inventory, which is available on the CRIRSCO website.

Proposed future meetings dates:

30 June 2011
29 September 2011

1 December 2011 
The above dated were accepted as suitable dates.

SSC Disciplinary procedures and ethics committee

General
AC stated that he is presenting to the Investment Analyst’s Society a short talk on the SSC.  Investment analysts will be asked what issues they want brought to the SSC for consideration. 

Plato will shortly change its name to the South African Council for Geomatics. Due to concerns within various industry players about the changes envisaged the Institute of Mine Surveyors wants to register itself separately as a ROPO and will therefore develop its own code, constitution etc. 
SAMREC – good progress is being made at sub-committee level on those issues which have been in the “parking lot.”

Letters must be sent to all SSC members encouraging them to attend SSC meetings. Action: The Secretariat
Meeting concluded at 11h48.

